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Pivot to Uranium Exploration to Start With Drilling at Hatchet Lake February 18, 2025

Rating: BUY (S)
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Last Close: C$1.35/sh
Market Cap: C$14.0M

Last year, Foremost completed Phase-1 of its option agreement with Denison Mines Corp. (TSX:DML, Not Rated)
and earned a 20% interest in nine exploration properties and a 14.03% interest in the Hatchet Lake project, all in
the Athabasca Basin (read note ; Figure1). Following a ~C$10.5M raise in Q4/24 (~C$6.0M flow through), Foremost
is all set to execute on Phase-2 of its earn-in commitments, which includes spending C$8M on exploration before
Oct/27. We spoke to management about its plans and are excited about the steady flow of news anticipated
from exploration programs. With ~$C6.4M in cash, Foremost is well-guided by the formidable technical
expertise of both its strategic partner Denison Mines (TSX:DML, Not Rated), which owns 19.95% in the
company, and Dahrouge Geological Consulting. We highlight that these new JV properties are well located
and have undergone extensive exploration with many known uranium occurrences and showings. Denison
being an established uranium company has held these Athabasca Basin assets for some time and would
be the envy of many junior explorers. We believe that Denison’s vending out these projects should help them
receive greater attention, traction and potential value in the capital markets, than they would have as part of
Denison. Although Denison is focused on the development of Wheeler River, in addition to its equity interest in
Foremost, it also maintains a residual minority interest at the asset level, if the earn-in is completed successfully.

Drilling to start at fully permitted Hatchet Lake (Figure 2); the most advanced and prospective project.
Winter drilling is to commence in March with potential follow up in the fall. The project consists of two non-
contiguous blocks: Richardson in the north and Hatchet Lake South and hosts multiple drill-ready targets.
Hatchet Lake previously saw drill-testing in 2013 (2,370m in 13 holes) and 2024 (read more). Notably, the depth
to the unconformity at this project is shallow, ranging 150-200m. Many EM conductors on the project exhibit
breaks, indicating faults, which possibly also cut across the basement. A favoured target is Tuning Fork West,
where a target area with coincident fold hinge, conductive trend, subparallel fault are considered especially
prospective. The Tuning Fork target also exhibited elevated base metal mineralization, indicating a potential
mineralized hydrothermal system. Historical mineralization, with drill intercepts of up to 0.20% UzOs over 1.9m,
identified along ~5km of the Richardson trend has some limited overlap with the Larocque trend, which hosts
the high-grade Hurricane deposit (5TM lb UsOg at 19% in |+| resources). Drilling is also due to test radon anomalies
and to target a NE-trending structure that was missed by 2013 drilling.

Murphy Lake South is its 2" preferred target. This drill-ready project is undergoing exploration permitting. It
is located south of Hurricane, just east of the Laroque trend. A gravity low at the Dalton Lake target is coincident
with a low resistivity IP anomaly and is interpreted as a break in the EM trend. A similar signature was observed
before the discovery of the Arrow deposit (337M lb UzOg at 1.87% in M&I+|I Resources). The shallowness of the
interpreted source of the IP anomaly suggests that clay alteration is rising out of the basement into the
sandstone. Such alteration is common in uranium deposits in the Athabasca Basin. Historical drilling has also
intersected radioactivity below the unconformity and faults offsetting the unconformity.

The CLK project (Figure 3) is considered to have blue-sky potential. Two historical holes in 1997 intersected
mineralization of up to 8,600 ppm U. Despite high grades, there was no follow-up, possibly because the
unconformity is at depths of ~900m. With improvements in geophysical techniques providing higher
resolution of sub-surface features, and wedge drilling available, this area may be explored more economically.
We expect tighter-spaced geophysics to be followed by winter drilling, including potential twinning of and
wedges from the two historical holes.
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Figure 1: Uranium projects in the Athabasca Basin optioned by Foremost
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Figure 2: Hatchet Lake project map
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Figure 3: Map of CLK project with airborne magnetics (TDR RTP) and location of historical drill holes
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Disclosure Statement
Updated February 18, 2024

Recommendation / Target Change Red Cloud Securities has this percentage of its
universe assigned as the following:
Date Rating Target Status %

2023-03-06 NA NA BUY 62%
2023-03-20 BUY (S) NA BUY (S) 27%
2023-03-20 BUY (S) NA HOLD 0%
2023-10-13 BUY (S) NA TENDER/ SELL 5%
2024-09-04 BUY (S) NA NA 6%
2024-09-25 BUY (S) NA UNDER REVIEW 0%
2025-01-07 BUY (S) NA

2025-02-18 BUY (S) NA

Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer and is a member of the Canadian Investment Regulatory Organization
(CIRO). Red Cloud Securities registration as an Investment Dealer is specific to the provinces of Alberta, British Columbia, Manitoba, Ontario,
Quebec, and Saskatchewan. We are registered and authorized to conduct business solely within these jurisdictions. We do not operate in
or hold registration in any other regions, territories, or countries outside of these provinces. Red Cloud Securities bears no liability for any
consequences arising from the use or misuse of our services, products, or information outside the registered jurisdictions.

Part of Red Cloud Securities Inc.'s business is to connect mining companies with suitable investors. Red Cloud Securities Inc,, its affiliates
and their respective officers, directors, representatives, researchers and members of their families may hold positions in the companies
mentioned in this document and may buy and/or sell their securities. Additionally, Red Cloud Securities Inc. may have provided in the past,
and may provide in the future, certain advisory or corporate finance services and receive financial and other incentives from issuers as
consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only. This document should not be considered a
solicitation to purchase or sell securities or a recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take into account the particular investment objectives,
financial situations, or needs of individual recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.)
which may exist for certain persons. Recipients should rely on their own investigations and take their own professional advice before
investment. Red Cloud Securities Inc. will not treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein, and accepts no legal responsibility for any
errors or omissions contained herein, and accepts no legal responsibility from any losses resulting from investment decisions based on the
content of this report.

Company Specific Disclosure Details

Company Name Ticker Symbol Disclosures
Foremost Clean Energy Ltd. CSE: FAT, NASDAQ: FMST 3

1. The analyst has visited the head/principal office of the issuer or has viewed its material operations.

2. Theissuer paid for or reimbursed the analyst for a portion, or all of the travel expense associated with a visit.

3. Inthe last 12 months preceding the date of issuance of the research report or recommendation, Red Cloud Securities Inc. has
performed investment banking services for the issuer.
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4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or an analyst involved in the preparation of the
research report has provided services other than in the normal course investment advisory or trade execution services to the
issuer for remuneration.

5. Ananalyst who prepared or participated in the preparation of this research report has an ownership position (long or short) in, or
discretion or control over an account holding, the issuer’s securities, directly or indirectly.

6. Red Cloud Securities Inc. and its affiliates collectively beneficially own 1% or more of a class of the issuer's equity securities.

7. A partner, director, officer, employee or agent of Red Cloud Securities Inc., serves as a partner, director, officer or employee of (or
in an equivalent advisory capacity to) the issuer.

8. Red Cloud Securities Inc. is a market maker in the equity of the issuer.

9. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst who prepared or participated in the
preparation of the research report, and the issuer.

Analysts are compensated through a combined base salary and bonus payout system. The bonus payout is determined by revenues
generated from various departments including Investment Banking, based on a system that includes the following criteria: reports
generated, timeliness, performance of recommendations, knowledge of industry, quality of research and client feedback. Analysts are not
directly compensated for specific Investment Banking transactions.

Recommendation Terminology
Red Cloud Securities Inc. recommmendation terminology is as follows:
. BUY - expected to outperform its peer group
. HOLD - expected to perform with its peer group
e  SELL - expected to underperform its peer group
e Tender —clients are advised to tender their shares to a takeover bid
. Not Rated or NA - currently restricted from publishing, or we do not yet have a rating
. Under Review — our rating and target are under review pending, prior estimates and rating should be disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices associated with a recommendation. Recommmendations
without a target price are more speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher degree of risk
associated with the company. Additionally, our target prices are set based on a 12-month investment horizon.

Dissemination
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its authorized client base. All research is then
available on www.redcloudsecurities.com via login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the recommendations and/or opinions expressed
herein accurately reflect such research analyst's personal views about the companies and securities that are the subject of this report. In
addition, no part of any research analyst's compensation is, or will be, directly or indirectly, related to the specific recommendations or views
expressed by such research analyst in this report.
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